MINUTES of the Penn Yan Municipal Board Meeting held January 10, 2013 in the MUB Meeting Room
of the Village Hall, 111 Elm Street, Penn Yan.

ATTENDEES: Chairman Rom French, Commissioners Dan Banach, Bruce LeClaire, Leigh

Mackerchar and Dave Payne, Village Trustee Willie Allison and Director of
Public Works Brent Bodine

ALSO ATTENDING: Mayor Bob Church, Electric Crew Chief Jef Bodine, Village Engineer Bob
Elliott and Keuka Park Water/Sewer Clerk Carrie Wheeler

ABSENT: Assistant Director of Public Works Bill Jensen

Chairman French called the meeting to order at 8:30 am.

APPROVAL OF MINUTES
MOTION by Commissioner Payne, seconded by Commissioner LeClaire to approve the minutes of the
December 13, 2012 MUB meeting minutes with no corrections. MOTION CARRIED.

PUBLIC REQUESTS AND COMMENTS
None presented.

CALL FOR EXECUTIVE SESSION
There is no need to hold an Executive Session at the end of today’s meeting.

MUNICIPAL EMPLOYEE

Electric Crew Chief Jef Bodine was present to provide the Board with an update of electric department
projects. He reported that the electric crew is busy trimming trees, working to install electric service for
the Iverson project on Water Street, continuing work to upgrade the distribution lines on E. Main Street
and doing relay work at both substations. A 500 KVA transformer in stock was going to be used for the
Iverson project on Water Street, and the Municipal Board had approved the purchase of a 500 KVA
transformer to replace it for stock. However, the customer asked us to consider purchasing a refurbished
transformer instead. It was half the cost of a new transformer and comes with a three year warranty. The
Board members agreed that, if the refurbished transformer needed to be replaced within that three year
warranty period, the customer should be responsible for all associated costs of replacing it; outside of that
three year period, we would assume that responsibility. Director Bodine was asked to write a policy
regarding this position.

In addition to the work already mentioned, the electric crew is also moving a pole at Knapp & Schlappi to
make room for the new building addition, looking into various LED lighting options for Main Street and
converting some lights at the Wastewater Treatment Plant to LEDs.

The crew also handles issues that arise with the Gamewell system. Nine entities in the village (including
the schools) count on the Gamewell system pull boxes to notify the 911 call center in the case of an
emergency. When the system goes down, the electric crew must respond, as it takes precedence over
anything else they may be working on. The Gamewell system is antiquated and, while the electric crew
does its best to keep the system up and running, they are never totally sure that it is reliable. The system
was installed in 1968 and bandaid fixes have been done since. It would take money to upgrade the system
to make it more reliable. The electric crew keeps track of the labor and parts used to maintain the
Gamewell system and the Board members agreed that these costs should be reviewed on a yearly basis.
This would show how much the system is costing the Village and help justify whether or not it should
continue to be used going forward.

(Electric Crew Chief Bodine left the meeting at 9:12 am.)



AUDIT
MOTION by Commissioner Banach, seconded by Commissioner Payne to approve the audit as presented
and to recommend to the Village Board that the Municipal bills for the month be paid as follows:

Electric Fund $255,632.62

Water Fund $ 16,925.32

Sewer Fund $ 14.625.65

Total Municipal Audit $287,183.59 MOTION CARRIED.
(plus)

Facade Program $ 0

General Fund $92.464.61

Total Village Audit $379,648.20

TREASURER’S REPORT

Mayor Church stated that resumes and applications are being accepted until Tuesday for the Village
Clerk-Treasurer position. The chairs of the Personnel, Finance and Public Safety Committees will
participate in the first round of interviews; the second interviews will involve a volunteer from the MUB
(Commissioner Payne), Director Bodine and members of the office staff. The Mayor’s hope is that the
Village will have a new Clerk-Treasurer within a month.

Bollam, Sheedy, Torani & Co. (BST) prepared a draft of the Electric Rate Study and it was reviewed by
Chairman French, Commissioners Mackerchar and Banach and Director Bodine. It was agreed that the
Study was ready to be submitted to the Public Service Commissioner (PSC). If approved by the PSC,
electric rates in the village would increase by 7.03%

Shortly after this review, Director Bodine discovered that the rates in effect from 1999 to the present were
never accurately captured by the PSC. The rates that appear on the PSC web site today are contrary to
what we are actually charging our customers. Director Bodine discussed this with Mr. Freitag and he is
going to contact MEUA Executive Director Tony Modaffari and ask for direction in this matter. In
anticipation that this was a clerical error made in 1999, the Study will be presented to the Village Board
during its January 15" meeting.

The Board members agreed that such a Study should be done every few years so that the rate increase
would be smaller (i.e. three percent vs. seven percent).

The Board thanked Director Bodine for all of the work he did to facilitate this Electric Rate Study.

MOTION by Commissioner Payne, seconded by Commissioner LeClaire to approve the Electric Rate
Study as presented and recommend to the Village Board that they authorize the Mayor to sign the letter to
Secretary Brilling and submit our Mini Rate Case to the Public Service Commission.

MOTION
CARRIED.

ELECTRIC
NYPA Firm Hydro Energy — NYPA’s memo indicates that there will be no reduction in firm hydro
energy sales for the period of January 1* through January 30%.

A memo was received from NYMPA regarding the CMP (Congestion Mitigation Program) and a call for
funds. In the memo, it states: “Congestion costs associated with the transmission of the Tariff 39A Hydro
have drawn down the CMP and the account balance is $699,256.02. The current balance is below the
minimum threshold that was established with the NYISO regarding NYMPA’s Credit and Liquidity



Policy. The minimal account balance is set at $750,000. In order to re-establish the CMP account balance
above the minimum, it will be necessary to institute a call for funds in the amount of $135,000. This
represents a 5.016% revenue share for each system in order to reach the $135,000 goal and will appear on
your December, 2012 invoices.” The memo also states that the last call for funds was in July, 2009.
Director Bodine wanted to bring this to the attention of the Board.

The Board reviewed several bids received for overhead distribution transformers and agreed with Director
Bodine’s recommendation to purchase the transformers from Cooper Power Systems.

MOTION by Commissioner Banach, seconded by Commissioner LeClaire to accept the bid from Cooper
Power Systems for six, 25 KVA and six, 50 KVA overhead distribution transformers; each 25 KVA
transformer costs $923 (for a total of $5,538) and each 50 KV A transformer costs $1,359 (for a total of
$8,154) for a total purchase price of $13,692. MOTION CARRIED.

WATER/SEWER

Director Bodine reported that we are continuing to conduct I&I (Inflow and Infiltration) inspections at
village residences and businesses. To date, 79.2% of total sewer accounts have had an 1&I inspection.
Director Bodine said that money will be proposed in the 2013/14 budget to purchase new effluent flow
meters as we continue to pursue our 1&I issue.

The FLWWC Annual Business Meeting is being held February 7" in Geneva, NY at a cost of $22 per
person. Five employees are authorized to attend, per Resolution No. 16-2012. At this time, it is not
anticipated that there will be more than five employees attending.

FLWWC dues for ten employees and the five MUB members are due. The dues are $15 per person for
three years, for a total of $225.

MOTION by Commissioner LeClaire, seconded by Commissioner Banach to pay the FLWWC dues for
ten employees and the MUB members at a cost of $15 per person for three years for a total cost of $225.
MOTION CARRIED.

Last year, the Boards had approved the purchase of a new truck to replace Truck #3, a water/sewer utility
truck. A new truck was never purchased. Director Bodine asked the Board if it was alright to go forward
with the purchase now, since the purchase was approved and money is available in last year’s budget. The
Board said ‘yes’.

WATER TREATMENT PLANT

The topic of water produced by the Village being used for high impact industrial use (hydrofracking) was
discussed. The Planning and Development Committee asked the MUB to discuss this issue because, once
water that we sell goes past other municipalities’ master meters, it’s their right to use the water however
they want, as long as they pay for it. Could one of our customers sell water for hydrofracking operations?
In the inter-municipal contracts, there is a clause which puts a limit on how much ‘extra’ water the other
municipalities can take. This is because the contracts take into consideration how much water we can
draw from the lake and how much water the plant can produce.

WASTEWATER TREATMENT PLANT

There will be a sewer/WWTP meeting with Village, Town of Jerusalem and Town of Milo
representatives at the WWTP on Tuesday, January 22™ at 10:00 am. Secretary Fox presented a draft of
the agenda. Jerusalem Supervisor Daryl Jones and Milo Supervisor Leslie Church have received a copy of
the draft and were asked if there were any topics they wanted to add. The MUB members said they all
plan to attend.



Ben Sward is interested in attending a training session in Waterloo at a cost of $38.

MOTION by Commissioner Payne, seconded by Commissioner Banach to authorize the attendance
of one (1) employee at the NYRWA ‘Process Measurement & Control’ training session being held
February 21* in Waterloo, NY at a cost of $38. MOTION CARRIED.

OTHER BUSINESS
No items were discussed.

VILLAGE ENGINEER’S REPORT

Village Engineer Bob Elliott reported that NYSERDA was going to do an energy audit as part of the $4
EFC interest-free loan. However, NYSERDA has notified him that they do not have the time to do it. If
an energy audit is not submitted to EFC, the Village will lose out on $200,000. So, Elliott Engineering
Solutions (EES) will be doing it instead. This will be considered part of the CWSRF work being done by
EES, not as a separate, billable project.

VILLAGE BOARD MEETING
Chairman French and Commissioners LeClaire and Banach plan to attend the Village Board Meeting on
January 15"

PAYMENT AGREEMENTS
MOTION by Commissioner LeClaire, seconded by Commissioner Payne to approve the Payment
Agreements in the amount of $17,036.56. MOTION CARRIED.

SERVICE REQUESTS
No comments.

ADJOURNMENT

MOTION by Commissioner Banach, seconded by Commissioner Payne to adjourn the meeting at

10:39 am. MOTION CARRIED.
NEXT MEETING

The next Municipal Board Meeting will be held Thursday, February 14, 2013 at 8:30 am in the
MUB meeting room on the second floor of the Village Office building.

Karen M. Fox, Secretary



