MINUTES of the Penn Yan Municipal Utilities Board Meeting held July 11, 2013 in the MUB
Meeting Room of the Village Hall, 111 Elm Street, Penn Yan, NY.

ATTENDEES: Chairman Rom French, Commissioners Dan Banach, Bruce LeClaire,
David Payne and Leigh Mackerchar, Village Trustee Willie Allison,
Clerk-Treasurer Gary Meeks, Director of Public Works Brent Bodine
and Assistant Director of Public Works Bill Jensen

ALSO ATTENDING: Mayor Bob Church, Village Trustee Rich Steward, Yates County
Fairgrounds Committee Members Dale Lane, Jim Folts and Robert

Peacock, Code Enforcement Officer Bruce Lyon and WTP Operator
Tina Galliher

Chairman French called the meeting to order at 8:30 am.

Approval of the 6/13/13 Meeting Minutes

MOTION by Commissioner Payne, seconded by Commissioner Banach to approve the
minutes

of the June 13, 2013 MUB meeting with no corrections. MOTION
CARRIED.

Public Requests and Comments

Yates County Fairgrounds — Connection to the Public Sanitary Sewer

Mr. Lane, Mr. Folts and Mr. Peacock were in attendance to discuss the possibility of the
fairgrounds site being connected to the Village’s sanitary sewer system. When this topic was
raised in the past, the Fairgrounds Committee was told by the Village that the fairgrounds
would need to be annexed into the village in order for them to be connected to the sanitary
sewer system. But, the Fairgrounds Committee did not wish to annex into the village; they
had concerns about zoning because we don’t currently have zoning that covers the types of
activities that take place at the fairgrounds. Code Enforcement Officer Lyon was in
attendance for today’s meeting and stated that we could add a ‘fairgrounds’ use to the
Zoning section of our Village Code either by creating a new zoning district or perhaps a
special use section under the existing designation of ‘general commercial’. Chairman French
stated that he believes that annexation of the fairgrounds into the village would be a positive
move for both entities. Once annexed, the fairgrounds could then connect to the Village
sanitary sewer system and could purchase Municipal electric. And it would be to our
advantage to be able to add that parcel as a way of expanding the village and could allow
for possible further expansion in the future. Mr. Lane stated that one large event held each
year at the fairgrounds is the Haiti Relief Auction and that the Mennonites who run the
event would like to establish two new bathrooms on the fairgrounds site since the existing
bathroom facilities are not adequate for such events.

Mr. Lane will talk to the rest of the Fairgrounds Committee to determine if they’re interested
in pursuing annexation. If they are, then Mr. Lane will submit a letter to the Village stating
this. If such a letter is received, Director Bodine and Code Enforcement Officer Lyon will
then work with the Fairgrounds Committee on the zoning issues.

(Code Enforcement Officer Lyon left the meeting at 8:56 am.)



Executive Session Needed?
Yes, to discuss contractual issues.

MOTION by Commissioner Banach, seconded by Commissioner Payne to go into Executive
Session at 8:57 am to discuss a contractual issue.
MOTION CARRIED.

MOTION by Commissioner LeClaire seconded by Commissioner Banach to come out of
Executive Session and return to the regular meeting at 9:04 am.
MOTION CARRIED.

Municipal Employee - WTP Operator Tina Galliher

WTP Operator Tina Galliher was present to update the Board on the activities of the water
plant staff. The staff is monitoring the chlorine residuals on Northview Drive because that
water line is a dead end loop. Every day, a plant employee opens a hydrant there to pull in
water to keep a minimum residual of chlorine; once that minimum level is reached, the
hydrant is closed. At the plant, the clarifiers are

being rinsed more often due to the fact that the incoming lake water is warm this time of
year and backwashing is being done more often. The WTP staff will be testing the
distribution system for THMs (Trihalomethanes) in August. The staff is continuing to work
with the Town of Benton to make sure its sampling and testing requirements are met.

(WTP Operator Galliher left the meeting at 9:33 am.)

Audit

MOTION by Commissioner Mackerchar, seconded by Commissioner Banach to approve the
audit as presented and to recommend to the Village Board that the Municipal bills for the
month be paid as follows:

Electric Fund $ 17,836.66

Water Fund $ 30,895.57

Sewer Fund $ 46,104.04

Total Municipal Audit $ 94,836.27 MOTION
CARRIED.

(plus Village Audit)

Paid Before Audit $225,084.56

General Fund $117,397.28

Total Village Audit $437,318.11

Clerk-Treasurer's Report

Clerk-Treasurer Meeks reported on his exit conference with the Public Service Commission
which took place yesterday via teleconference. The purpose of the conference was so the
PSC auditors could tell us what they decided with regard to our application for a mini rate
increase. We applied for about a 7% increase, but the PSC is willing to allow us only a 3.8%
increase. Clerk-Treasurer Meeks was told that this amount may be increased a little, if we
agree not to ask for another rate increase for several years. The PSC will let us know if that



could be done. The new rates would go into effect October 1*.

Electric
NYPA Firm Hydro Energy for July — No Reduction

MEUA Annual Conference — August 20-23 — Ellicottville, NY

Two employees are authorized to attend this conference per Resolution 26-2013. Director
Bodine is planning to attend, but since he is a MEUA Board member, does not get billed for
the conference or the hotel stay. Therefore, two other employees could attend at the rate of
$110 per person for the conference and $597.07 per person for the three-night hotel stay.
Chairman French and Commissioner Banach stated that they may be interested in
attending; Secretary Fox will follow up with them as the registration deadline nears.

MOTION by Commissioner Banach, seconded by Commissioner LeClaire to designate
Director Bodine as the Village’s representative for the MEUA Annual Conference being held
August 20 — 23 in Ellicottville, NY.

MOTION CARRIED.

Informal PSC Hearing Judgment

Director Bodine updated the Board on the judgment handed down by the Public Service
Commission (PSC) hearing officer with regard to the Ralph Senese case. It was determined
that we are not required to reimburse Mr. Senese for any portion of, or make any
adjustments to, the invoice we sent him for electric upgrades for Main Laundry. In the
written report on this matter from the PSC dated July 2", it recommends that we should
give customers who ask for such electric service upgrades the opportunity to provide the
Village with satisfactory ‘assurance’ that he would be taking the increased service of
sufficient duration in order for the Village to be ‘reasonably’ compensated over time. It was
determined in the Senese case that the customer was not asked to provide any type of
assurance in order to avoid having to pay for the transformers. The company representative
stated that the size and cost of the transformers were based on the customer’s load
requirements. To date, no other customers have been connected to the transformers in
question. In other words, the customer has been the sole recipient of the service upgrade
provided by the transformers he purchased from the Village; therefore, there is no reason
for the customer to receive a rebate or reimbursement.” Director Bodine believes we should
do this, going forward, as suggested by the PSC. In the end, it would still be our decision as
to whether or not to forgive some charges. Mr. Senese has fifteen days (from July 2™) to file
an appeal. He would need to file the appeal with the PSC and copy us on it. Director Bodine
is not sure if he will do this or not.

Department Business

Status of Transformer at Welker Substation

Some burnt contacts on the LTC on T2 at the Welker Substation had to be replaced and the
same issue may be happening with T1. The last oil samples from T1 indicated that there is
combustion going on inside the tank, so Director Bodine is getting quotes for the inspection
and repair of T1. T1 is currently out of service. As far as transformers are concerned, T1 is
not that old, so replacement doesn’t make sense financially.

Stray Voltage Survey
Summer Intern Simon Gaston is collecting field data for this year’s Stray Voltage Survey



and Elliott Engineering Solution will take that data to generate the report.

Demand Response

Director Bodine received a revenue projection from Energy Curtailment Specialists (ECS)
for Penn Yan Municipal to offer standby power generation through the use of its generators
at the Firehouse, the Water Plant and the Wastewater Treatment Plant. Director Bodine then
learned that the IEEP (the Independent Energy Efficiency Program) has selected a company
called Constellation. Director Bodine contacted a Constellation representative and their
revenue projection was higher than that of ECS. Director Bodine would like to proceed with
executing a contract with Constellation.

MOTION by Commissioner Banach, seconded by Commissioner LeClaire to recommend to
the Village Board that a Resolution be adopted so that a contract can be executed with
Constellation which would provide revenue to the Village (at no cost to the Village) for
offering standby power generation for demand response situations.

MOTION CARRIED.

Water/Sewer Bill Forgiveness - July, 2012 — 215 Florence Avenue
MOTION by Commissioner Banach, seconded by Commissioner Payne to authorize a July,
2012 sewer bill reduction for 215 Florence Avenue. Ten thousand (10,000) extra gallons for
sewer were charged when a water tank failed; it was determined that this water did not
enter the sanitary sewer system.

MOTION CARRIED.

324 Elm Street Sewer Lateral Repair Compensation
MOTION by Commissioner LeClaire, seconded by Commissioner Mackerchar to provide
compensation for the sewer lateral repair at 324 Elm Street in the amount of $4,900.

Chairman French nay

Commissioner LeClaire nay

Commissioner Payne nay

Commissioner Mackerchar  nay

Commissioner Banach abstained MOTION
DENIED.

CASP Manhole Repair Costs

Three quotes were received for the replacement of manhole #426, which was damaged by
effluent from CASP. Two of the quotes were for approximately $9,000 while the quote from
TRT Masonry was $6,225.

MOTION by Commissioner Banach, seconded by Commissioner LeClaire to hire TRT
Masonry, per their quote of $6,225, to replace manhole #426 damaged by effluent from
CASP; this cost will be reimbursed to the Village by CASP.

MOTION CARRIED.

Sanitary Sewer Line Replacement on Chapel Street
Assistant Director Jensen reported that TRT Masonry will begin sanitary sewer line work on
Chapel Street (between Keuka and Liberty Streets) at the end of this month.



Vacuum Truck Order
A new vacuum truck was ordered last week and should be delivered to the Village in mid to
late October at a cost of $216,000.

WWTP Personnel Status Update
Steve Castner is back to work and Mike Naylor is currently out for knee surgery.

Other
FLWWC Summer Meeting/BBQ - August 8" — Fireman’s Field
Twenty employees are authorized to attend per Resolution 26-2013.

Basic Safety for Water and Wastewater Treatment Plant Operators — July 24™ — Waterloo,
NY

MOTION by Commissioner LeClaire, seconded by Commissioner Payne to authorize the
attendance of eight (8) employees at the NYRWA Basic Safety for Water and Wastewater
Treatment Plant Operators training being held July 24" in Waterloo, NY at a cost of $35 per
person. MOTION CARRIED.

Benton Water Districts

Director Bodine reported that he spoke to Town of Benton Supervisor Bob Clark and that he
said

he is pleased with what the Village is doing to assist the Town with Water Districts #1, #2
and #3.

Our personnel are working with Benton employee Jason Hoover on water sampling and
other items

as needed. The indemnification statement has been drafted by Village Attorney Brockman
and sent

to Supervisor Clark for review. It will be presented to the Town Board for its
review/approval.

Payment Agreements
MOTION by Commissioner Banach, seconded by Commissioner Mackerchar to accept the
Payment Agreements in the amount of $15,360.06.

MOTION CARRIED.

Village Engineer’s Report

Village Engineer Elliott reported that we’ve received comments from the EFC and DEC with
regard

to the planned $4-million WWTP upgrade project and we’re responding to those comments.
Plans and specifications are being finalized and should be completed in a couple of weeks.
Then, bids can be sought.

Village Engineer Elliott said that, after reviewing the June flow report for the WWTP, it
appears we're doing a good job controlling I&I (inflow and infiltration). Even with all the
rain we received in June, our average flow was 1.22 — 1.8 is our limit, according to our
SPDES permit. He is sure the DEC will look upon this favorably.

Village Board Meeting



Chairman French plans to attend the Village Board Meeting July 16

Service Requests
No comments were made about the Service Requests.

MOTION by Commissioner Banach, seconded by Commissioner Mackerchar to go into
Executive Session at 11:02 am to discuss a personnel issue.
MOTION CARRIED.

MOTION by Commissioner Payne seconded by Commissioner Banach to come out of
Executive Session and return to the regular meeting at 11:19 am.
MOTION CARRIED.

It will be recommended to the Personnel Committee and then to the Village Board that Tina
Galliher

be temporarily appointed as WTP Chief Operator for a period of two months, or as of such
time that

the Chief Operator returns. Her pay is to be commensurate with Group VIII for Chief
Operator. This temporary appointment and pay rate shall be effective as of July 17, 2013.

Next Meeting
The next MUB meeting will be Thursday, August 15" at 8:30 am in the MUB Meeting Room.

Adjournment

MOTION by Commissioner LeClaire, seconded by Commissioner Payne to adjourn the
meeting at

11:23 am.

Karen M. Fox,
Secretary



