MINUTES of the Penn Yan Municipal Utilities Board Meeting held August 15, 2013 in the
MUB Meeting Room of the Village Hall, 111 Elm Street, Penn Yan, NY.

ATTENDEES: Chairman Rom French, Commissioners Dan Banach, Bruce LeClaire,
David Payne and Leigh Mackerchar, Village Trustee Willie Allison,
Clerk-Treasurer Gary Meeks, Director of Public Works Brent Bodine
and Assistant Director of Public Works Bill Jensen

ALSO ATTENDING: Village Engineer Bob Elliott, Summer Intern Simon Gaston, Keuka
Park Water and Sewer Clerk Carrie Wheeler

Chairman French called the meeting to order at 8:30 am.

Approval of the 7/11/13 Meeting Minutes
MOTION by Commissioner Payne, seconded by Commissioner Banach to approve the
minutes
of the July 11, 2013 MUB meeting with one correction — instead of ‘John” Peacock, it should
read
‘Robert” Peacock, who was in attendance as part of the Yates County Fairgrounds
Committee.

MOTION
CARRIED.
Public Requests and Comments
None at this time.

Executive Session Needed?
Yes, for contractual issues and to discuss the employment history of an employee.

MOTION by Commissioner Banach, seconded by Commissioner Payne to hold an
Executive Session
at the end of the meeting to discuss contractual issues and the employment history of an
employee.

MOTION CARRIED.

Director Bodine asked that a moment of silence be observed in memory of Bob Mathisen of
RAM Consulting, who recently passed away. Mr. Mathisen served as the engineer for many
electrical

projects for the Village for quite a few years.

Municipal Employee — Intern Simon Gaston

During his summer internship, one of the things Mr. Gaston worked on was the Electric
Service and Meters booklet which outlines the steps needed to obtain electric service from
the Village. It is now in digital format, so it can be updated as needed. Regulations contained
in that booklet were updated to reflect the current rules instituted by the Municipal Board.
In addition, Mr. Gaston also completed the 2013 Stray Voltage Survey, which will be
forwarded to Elliott Engineering Solutions so a report can be generated. The twenty-one
incidents of stray voltage that he discovered have since been properly grounded by the



electric crew. He also worked with the electric crew to update the meters of our large
industrial customers for power factor monitoring.

Mr. Gaston was to do some flagging work for the electric crew while work on the traffic
signals on Liberty Street took place, but that project has yet to be started; we are waiting on
the NYSDOT to execute the contract. Director Bodine stated that Mr. Gaston did a good job
for the Village this summer and stated that he has a good work ethic. He added that, while
book smarts is one thing, you also need to be able to relate to people, and Mr. Gaston has
demonstrated that he does that well. Mr. Gaston responded by saying that he felt good
about what he did for the Village and that he appreciated the chance to serve as an intern
for the Village again this year. The Board thanked Simon for the work he accomplished and
let him know he is welcome to come back any time.

Audit

MOTION by Commissioner Mackerchar, seconded by Commissioner Banach to approve the
audit

as presented and to recommend to the Village Board that the Municipal bills for the month
be paid

as follows:

Electric Fund $ 46,544.81

Water Fund $ 38,679.66

Sewer Fund $ 86,399.80

Total Municipal Audit $171,624.27 MOTION
CARRIED.

(plus Village Audit)

Paid Before Audit $232,905.89

General Fund $ 93,530.45

Total Village Audit $498,060.61

Treasurer's Report

The Board members receive monthly revenue and expense reports and Clerk-Treasurer
Meeks reminded them that they can call him if they have any questions. Some of the
expenses may seem high at times, but that’s because there is a seasonality to some expenses,
such as insurance. Clerk-Treasurer Meeks stated that he reviews each account on a monthly
basis. With regard to closing out fiscal year 2012-2013, Clerk-Treasurer Meeks reported that
the auditors will be here the end of August. Once the audit has been completed, he will
prepare the final 2012-2013 documents and submit our PSC filing.

Electric
NYPA Firm Hydro Energy for August
No reduction

Status of Transformer (T1) at Welker Substation
Director Bodine reported that T1 at the Welker substation is still out of service while we



await an updated quote from HMT. This transformer was taken out of service because the
last oil sample taken indicted that combustion is going on inside. Director Bodine expects
that some contacts will need to be replaced in the LTC cabinet. When the repair takes place,
the old oil will be drained, the unit will be inspected, new parts will be installed and new oil
added. He expects to see an updated quote from HMT late next week, so the repair will
probably take place in September.

MEUA Special Assessment

The Board reviewed a letter from the MEUA regarding a Special Assessment. In the letter, it
states:

“At the Semi Annual meeting last April, the membership approved approximately $67,000
from an existing Special Assessment that had not been completely used. The approved
Special Assessment

was for the current Return of Equity (ROE) protest against National Grid. The $67,000 was
to cover expenses that had occurred in 2012. Also discussed at the Semi Annual meeting
were other costs associated with the ROE case that occurred this year. It was decided to
further discuss these expenses

at this year’s Annual Meeting. In 2013, $220,000 has been paid for this work on the ROE
case. These expenses have been paid from existing reserves. To replenish these reserves,
utilization of the current open Special Assessment, which has approximately $215,000
unused out of it $600,000 total will be necessary. At the upcoming Annual Meeting, we will
be discussing the ROE case in more detail.”

This is an unexpected expense for the Village and Clerk-Treasurer Meeks is aware of it.

Liberty Street Traffic Signal Project

Director Bodine once again stated that we are waiting for the NYSDOT to execute the
contract so that we have a guarantee of payment for the work our electric crew will be doing
on the project.

Determination of Land Value — Easement Behind Iversen Water Street Project

A land value will need to be determined for the area covered by the easement behind the
Iversen project (Birkett Landing) on Water Street. Brian Hawley could do a land appraisal
for around $500.

The Public Works Committee agreed that such an appraisal should be done. This easement
is important because it will provide access to our electric utilities in that area. Director
Bodine stated that it would

be appropriate for money for the appraisal to come out of the electric fund.

MOTION by Commissioner Banach, seconded by Commissioner Mackerchar to spend $500
from the electric fund to have a land appraisal done of land to be covered by an easement
behind the Birkett Landing project on Water Street.

MOTION CARRIED.

LED Fixture Replacement on Main Street

A few weeks ago, two of the streetlight fixtures on Main Street were replaced with LED
fixtures.

Unlike the current fixtures, LEDs are designed to project light down onto streets and



sidewalks rather than upward onto building facades. Because of the cost benefits and energy
efficiency of LED lighting, it is the Village’s intent to replace all of the downtown streetlights
with LED fixtures. Commissioner Banach suggested that we solicit input from the
downtown merchants before making such a change. Director Bodine was asked to send a
letter to the merchants.

If we do change the fixtures to LEDs, Director Bodine said he will ask the developers of the
new downtown hotel (at the site of the old McCredy’s dealership) to install the same type of
LED fixtures

on the hotel property. They would be eligible for assistance from the IEEP, since it will be
new construction. Director Bodine also mentioned that, as we institute LED use, we will
need to update

our Design and Construction Standards as well as our Comprehensive Master Plan.

Water/Sewer

Update — Chapel Street Sanitary Sewer Line Replacement

TRT Masonry is currently working on the sanitary sewer line replacement on Chapel Street
between Keuka and Liberty Streets. Once the work area settles, the pavement will be
repaired.

Update — Henry Street Water Main Replacement
Our water/sewer crew is currently working to replace the water main on Henry Street
between E. Main Street and Commercial Avenue.

Seneca Street

Several Board members asked if infrastructure and pavement improvements are scheduled
to be made to Seneca Street anytime soon. Director Bodine stated that the issue with
updating the infrastructure is a matter of funding. The water and sanitary sewer lines on
Seneca Street are in need of replacement, then the road can be paved. Our DPW crew will
do what it can to smooth the roadway this year. The Board asked Director Bodine to once
again pursue funding for Seneca Street infrastructure improvements.

Update — CASP Manhole Replacement

TRT Masonry will be replacing the manhole near CASP once they can determine CASP’s
production schedule; TRT wishes to do the work when production is low or has stopped
and is awaiting scheduling information from Mike Spencer.

Sewer Bill Forgiveness — 207 Clinton Street, Apartment #2

A letter was received regarding the higher-than-usual July sewer bill for 207 Clinton Street,
Apartment #2. In the letter, the tenant states that there was a problem with the hot water
tank, which was leaking. She is requesting that $11.50 of her sewer bill be forgiven. Assistant
Director Jensen was asked to visit the property to determine whether or not the water that
leaked from the faulty water tank could have entered the sanitary sewer.

MOTION by Commissioner Banach, seconded by Commissioner Payne to forgive $11.50 of
the July, 2013 sewer bill for 207 Clinton Street, Apartment #2 pending an inspection by
Assistant Director Jensen to confirm that the water that leaked from a hot water tank did not

enter the sanitary sewer.
MOTION



CARRIED.

Water and Sewer Bill Forgiveness — 235 E. Main Street

A letter was received regarding a higher-than-usual July sewer bill for 235 E. Main Street.
The water and sewer bills for last month were high because of a constantly-running toilet.
The Board agreed that, in accordance with its current policies, there cannot be forgiveness
for any amount of the water or sewer bills for July. A letter will be written inviting her to
establish a payment agreement.

MOTION by Commissioner Banach, seconded by Commissioner LeClaire to forgive a
portion of the July, 2013 water and sewer bills for 235 E. Main Street due to a leaking toilet.

Chairman French nay

Commissioner LeClaire nay

Commissioner Payne nay

Commissioner Mackerchar  nay

Commissioner Banach nay MOTION
DENIED.

Water Treatment Plant
Update — Solar Bee at Benton Hill Reservoir

The Solar Bee mixing unit in the Benton Hill reservoir tank has been out of service for a few
weeks. During troubleshooting via phone, Solar Bee representatives suggested that the
problem could be

either the motor or the motor control cord. These representatives were in Penn Yan two
days ago and determined that it was the cord. The problem has been fixed and the unit is
back in service.

Sand in the Clear Well

Recently, when the WTP staff was working on the high lift pump, they noticed some media
in the clear well. Director Bodine wanted to let the Board know that he, Assistant Director
Jensen and the WTP staff are working with Village Engineer Elliott to determine what is
causing this and to determine steps to prevent it from continuing to happen.

GAC Replacement for Filter #2

Just as an F.Y.I. for the Board, Assistant Director Jensen mentioned that it may be time to
add more media in the filters at the water plant. Money is available in the WTP budget for
this.

Reminder — Meeting with Wholesale Customers Scheduled for September 19* at 10:00
am

Secretary Fox reminded the Board members that the fall meeting with the wholesale water
customers will be held on Thursday, September 19" and invited them to submit agenda
items before September 4". This meeting will be held at the Village Hall and will begin at
10:00 am.

Phone Line at WTP
The 536-4030 phone line at the water plant has been disconnected. In the past, that line was
used by those who wanted to know what the lake level and water temperature were, but



now that information is available online on the Keuka Lake Association web site.

NYRWA “Laboratory” Training - 9/4, 10/16 and 11/13

Each of the three water plant employees would like to take the upcoming ‘Laboratory’
training being offered by NYRWA (one session in September, one in October and one in
November). The cost is $75 per session. It has not yet been determined which employee will
attend which session.

MOTION by Commissioner Banach, seconded by Commissioner LeClaire to authorize the

attendance of three water plant employees at the NYRWA “Laboratory” Training Session

(being offered September 4", October 16" and November 13") at a cost of $75 per person.
MOTION CARRIED.

Fire Alarm System at WTP

Assistant Director Jensen reported that a contract has been signed with Covert Security to
update the fire alarm system at the water plant. This will allow the fire alarm to operate
separately from the Covert security system already in place so it can be tested
independently. Tests of the fire alarm system will be done monthly.

Wastewater Treatment Plant

Update - CWSREF/WWTP Project Schedule

Village Engineer Elliott has received comments from the DEC and the EFC with regard to
our grant application and he is providing data to them as requested. The Bid Notice will be
sent to Secretary Fox tomorrow for insertion in the Chronicle Express on August 21*. Bids
will be due September 18™. Once we receive the bids and choose a contractor, it may be
necessary to hold special Municipal and Village Board meetings to accept the chosen bid so
that work can begin in October.

Other

Director Bodine reported that the Village has received a letter from EFC regarding the
hardship application it submitted seeking financial assistance from the Clean Water State
Revolving Fund. The letter states that we are eligible for $1.2 million in interest-free
financing for sewer upgrades for the waterfront development project. This proposed
funding package is available for two years from the date of the letter and expires August 9,
2015.

Payment Agreements
MOTION by Commissioner Banach, seconded by Commissioner LeClaire to accept the
Payment Agreements in the amount of $15,670.56.

MOTION CARRIED.

Village Engineer’s Report — Bob Elliott
Nothing more to report

Village Board Meeting
Chairman French and Commissioner LeClaire plan to attend the Village Board meeting on
August 20™.



Service Requests
No comments

Executive Session
MOTION by Commissioner LeClaire, seconded by Commissioner Mackerchar to adjourn
into Executive Session at 9:57 am.

MOTION CARRIED.

MOTION by Commissioner LeClaire, seconded by Commissioner Payne to adjourn from
Executive Session and resume the regular meeting at 10:40 am.
MOTION CARRIED.

MOTION by Commissioner Banach, seconded by Commissioner Payne to authorize
Director Bodine to cancel the open purchase orders for RAM Consulting so that Bob
Mathisen’s widow will not be obligated to honor the contract, pending Attorney Brockman’s
approval. MOTION CARRIED.

The next meeting of the Municipal Board will be held on Thursday, September 12, 2013
at 8:30 am in the MUB Meeting Room.

MOTION by Commissioner Payne, seconded by Commissioner Banach to adjourn the
meeting at 10:42 am.

Karen M. Fox,
Secretary



